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about measuring this by things which were entirely foreign
to it. Scarcely two of them agreed as to the standards by
which to measure it. Some thought that it was the number
of people in one country compared with the number in the
other. Others thought that it was the amount sold to as
compared with the amount bought from the country in
question. Others thought that it was the amount of
revenue to be sacrificed by us as compared with the amount
which would be sacrificed by the other party. If any one
will try to establish a standard by which to measure the
gain by such a treaty to one party or the other, he will be
led to see the fallacy of the whole procedure. The great-
est gain to both would be if the trade were perfectly free.
If it is obstructed more or less, that is a harm to be cor-
rected as far and as soon as possible. If then either party
lowers its own taxes, that is a gain and a movement toward
the desirable state of things. No state needs anybody's
permission to lower its own taxes, and entanglements
which would impair its fiscal independence would be a new
harm.1

1 Since the above was in type, a report from the "South American Commission'1*
has been received and published. This Commission submitted certain proposi-
tions to the President of Chili on behalf of the United States. The report says:

"The second proposition involved the idea of a reciprocal commercial treaty
between the two countries under which special products of each should be ad-
mitted free of duty into the other when carried under the flag of either nation.
This did not meet with any greater favor with President Santa Maria, who was
not disposed to make reciprocity treaties. His people were at liberty to seB where
they could get the best prices and buy where goods were the cheapest. In his
opinion commerce was not aided by commercial treaties, and Chili neither asked
from nor gave to other nations especial favors. Trade would regulate itself, iknd
there was no advantage in trying to divert it in one direction or the other. So
far as the United States was concerned, there could be very little trade with Chili,
owing to the fact that the products of the two countries were almost identical.
Chili produced very little that we wanted, and although there were many industrial
i of the United States that were used in ChOi, the merchants of tiie latter
must be allowed to buy where they sold and where they could trade to
greatest advantage. With reference to the provision that reduced duties

